
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* *  * * *  

I n  t h e  Hatter of: 

JOHNSON COUNTY GAS COMPANY, 1 0 
SNC., VAN LEAR, KENTUCKY ) CASE NO. $235 

O R D E R  

On December 5 ,  1983, t h e  Commission e n t e r e d  a n  Order  

r e q u i r i n g  Johnson  County Gas Company, I n c . ,  ("Johnson County")  t o  

b e g i n  p u t t i n g  money i n t o  a n  escrow a c c o u n t  a t  t h e  ra te  of 1.479 

c e n t s  p e r  Mcf of g a s  sales per month. T h i s  t r a n s f e r  w a s  t o  

c o n t i n u e  u n t i l  t h e  Commission made its f i n a l  d e t e r m i n a t i o n  i n  t h i s  

matter as to w h e t h e r  or n o t  Johnson County w a s  i n  v i o l a t i o n  of i ts  

Purchased  Gas Adjustment  C l a u s e  t a r i f f .  The f i n a l  d e t e r m i n a t i o n  

of t h e  mon ies  i n  t h e  escrow account was also t o  have  been  made a t  

a l a t e r  date .  

A h e a r i n g  i n  t h i s  mat te r  was held  Janua ry  26 ,  1984 ,  d u r i n g  

which t i m e  t h e  owner of Johnson  County,  Hr. Danny P r e s t o n ,  stated 

t h a t  t h e  common stock of Johnson  County had been s o l d  and t h a t  h e  

was no l o n g e r  associated w i t h  Johnson County.  He d i d ,  however, 

s ta te  t h a t  a n  escrow account had been s e t  u p  w i t h  a n  i n i t i a l  

deposit of $500. A t  t h e  time of t h e  h e a r i n g  no o t h e r  funds had 

been placed i n t o  t h e  escrow a c c o u n t .  Mr. P r e s t o n  had n o t  s o u g h t  

prior Cornmission approval for t h e  sale of Johnson County and t h a t  



, 

matter is now pending  i n  Case No. 8966 ( J o i n t  A p p l i c a t i o n  for t h e  

S a l e  and Purchase  of All Issued and O u t s t a n d i n g  S h a r e s  of Johnson 

County G a s  Company, I n c . )  . 
During a n  i n f o r m a l  c o n f e r e n c e  h e l d  a t  t h e  Commlaaion's 

o f f i c e s  on  March 16, 1984, t h e  new owner of Johnson County,  

Hr. Jack D a n i e l ,  s tated t h a t  h e  had n o t  p l a c e d  any  money i n t o  t h e  

e s c r o w  a c c o u n t  pursuant to the Commission's December 5 ,  1983, 

Order  i n  t h i s  matter. Hr. D a n i e l  i n d i c a t e d  t h a t  he w a s  n o t  aware 

t h a t  t h e  December 5 Order  a p p l i e d  to  him because he had pu rchased  

Johnson County a f t e r  t h e  O r d e r  w a s  i s s u e d .  

The Commiss ion ,  h a v i n g  c o n s i d e r e d  the e v i d e n c e  of r e c o r d  

and b e i n g  a d v i s e d ,  is of t h e  o p i n i o n  and f i n d s  t h a t :  

(1) It is clear t h a t  the responsible parties i n v o l v e d  w i t h  

Johnson County have w i l l f u l l y  v i o l a t e d  b o t h  t h e  i n t e n t  and t h e  

sp i r i t  of t h e  Commission's Order by not p l a c i n g  t h e  requi red  money 

into the escrow a c c o u n t .  

( 2 )  Mr. Jack  D a n i e l ,  b e i n g  t h e  d e  f a c t o  owner and operator 

of Johnson County because  h e  h a s  e x e c u t e d  t h e  p u r c h a s e  c o n t r a c t ,  

expended  money for t h e  system's o p e r a t i o n s  and is now c o l l e c t i n g  

s a l e s  r e v e n u e s ,  le responsible for complying w i t h  all Commission 

O r d e r s  r e l a t e d  t o  Johnson  County r e g a r d l e s s  of when i s s u e d  and ,  

t h e r e f o r e ,  must immedia t e ly  b e g i n  making t h e  r e q u i r e d  deposi ta  

i n t o  the escrow account. 
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IT IS THEREFORE ORDERED that Johnson County s h a l l  

immediately begin placing 1.479 cents per every M c f  of gas sold 

from November 10, 1983, in to  the escrow account previously 

established for this purpose .  

IT IS  FURTHER ORDERED that Johnson County shall submit to 

the Commission, on a monthly  basis, evidence t h a t  t h e  t r a n s f e r  has 

been made. 

Done at Frankfort, Kentucky, t h i s  29-cfi day of March, 1984. 

PUBLIC SERVICE COHHfSSION 

ATTEST I 

Sccre tary 


